Frodskaparsetur Faroya

University of the Faroe Islands %‘J\’Z
Sggu- og Samfelagsdeildin

Department of History and Social Sciences

Skeidslysing [Heyst] [2018]
Module Description [Fall] [2018]
Skeidsnummar 2296.18
2296.18
Heiti Tilfeingisbuskapur

Resource Economics

ECTS 10
10

Fortreytir Midnamsskulaprégv. Fegrleikar frd Mikro 1 og Mikro 2 eru avgjgrdir
fyrimunir.

Completed upper secondary education. Competency in intermediate
microeconomics is a definite advantage.

Stig Bachelor. Valfak a SSD

Bachelor. Elective at SSD

Endamal Endamalid vid skeidnum er at geva teimum lesandi innlit i hugtgk,
ast@di og hattalag innan tilfeingisbuskap, og gera tey f@r fyri
sjalvstgdugt at bruka hesi i verki.

The objective of the course is to provide the students with insights into
concepts, theories, and methods within the field of resource economics
and give the students ability to use these in practice.

Innihald Skeidid vidger samfelagsliga og vinnuliga handfaring og gagnnytslu av

trimum frummyndarligum “common pool” nattarutilfeingjum — 1.
fiskirikidgmi, 2. oljurikidgmi og 3. vatn og luft sum ruskspannir og

reinsiverk fyri burturkast fra vinnuligum virksemi.

Skeidid vidger try grundleggjandi evnir innan samfelagsliga og vinnuliga
handfaring og gagnnytslu av “common pool” natturutilfeingi:
1. Alment regluverk fyri vinnuliga nytslu av “common pool”
natturutilfeingi: Légir og reglugerdir, i0 skilmarka og aseta
reettindi og skyldur hja vinnuligum aktgrum og almennum
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myndugleikum métvegis hvgrjum @drum i sambandi vid

IH

handfaring og nytslu av “common pool” natturutilfeingi.

2. Vinnulig optimering innanfyri givnar |dgir og regluverk i
“common pool” tilfeingisvinnum umframt marknadarjavnvagir
og vealferdardvirkan (realisering og byti av tilfeingisrentuni),
sum standast av hesi atferd.

3. Politiska tilgongdin (umfatandi badi formligu politisku
prossessina, lobbyvirksemi, samradingar millum ahugabdlkar
osfr), i@ asetir almenna regluverkid fyri vinnuliga nytslu av

“common pool” natturutilfeingi.

The course considers the management and use of three archtypical
“common pool” natural resources by society and firms: 1. Open sea fish
resources, 2. Oil resources, and 3. Air and water as sinks for and purifiers
of industrial waste.

The course considers three fundamental subjects regarding the
management and use of “common pool” natural resources by society
and firms:

1. The legal framework supporting industrial use of “common
pool” natural resources: Laws and regulations, and the implied
rights and duties impinging on economic actors, with respect to
use of “common pool” natural resources.

2. Maximizing behaviour by firms utilizing “common pool”
resources within a given legal framework, and the market
equilibria and welfare economic consequences (retention and
distribution of resource rent) resulting from this behaviour.

3. The political process, either involving negotiations among
immediate group members or lobbying activities that take
place at higher levels of government, which determines the
legal framework supporting industrial use of “common pool”
natural resources.

Laeru og
undirvisingarhaettir

Fyrilestrar, bélkaarbeidi, venjingar og framlggur.

Lectures, group work, exercises and presentations.

Laeru-urtgka

Tann lesandi skal eftir lokid skeid vera fgrur fyri:

e At definera hugtakid tilfeingisrenta og greina tydningin av

tilfeingisrentu fyri buskaparfrgdi um nattdrutilfeingi.
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At definera, hvat “common pool” tilfeingi er, og greina hvgrjar
serligar avbjodingar hesi geva vid atliti til samfelagsliga seed
skilagéda nytslu, tvs. st@grst meguliga realisering av
tilfeingisrentu.

At skilja og endurgeva, hverji slgg av reettindum og skyldum
finnast vid atliti til gagnnytslu av nattarutilfeingi, og leiklutin hja
ti almenna sum garantur fyri hesum raettindum og skyldum.
Vid formligum myndlum at greina, hvussu fyritgkur, id bridka
“common pool” nattarutilfeingi i sini framleidslu, velja sina
framleidsluaetlan, alt eftir hvussu légarverkid fyri gagnnytslu av
natturutilfeinginum er skipad.

Vid formligum myndlum at greina heildarjavnvagir i eini vinnu,
i0 gagnnytir “common  pool” natturutilfeingi, og
vaelferdareginleikar (realisering og byti av tilfeingisrentu) hja
hesum javnvagum, alt eftir hvussu légarverkid fyri gagnnytslu
av nattarutilfeinginum er skipad.

At greina politisku tilgongdina, id definerar raettindi og skyldur
vid atliti til “common pool” natturutilfeingi, undir hesum serliga
hverji vidurskifti hava davirkan &, i hvgnn mun prosessin
framleidir l6gir og reglur, id studla undir realisering og ynskiligt

byti av tilfeingisrentuni.

When the course is finished, the student should be able to:

Define the concept of “resource rent” and explain the concept’s
central position in resource economics.

Define the concept of “common pool” natural resource and
explain the challenges these resources present for societies that
want to use the resources in a productive fashion that retains
as much resource rent as possible.

Understand and explain what kinds of rights and duties are
available with respect to framing the use of natural resources,
and the role of the government as enforcer of these rights and
duties.

Explain, with the use of formal economic models, how firms
that use “common pool” natural resources as inputs in their

production choose their production plan contingent upon the
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specific laws, rules, and regulations framing the use of these
natural resources.

e Characterize, with the use of formal economic models, market
equilibria in an industry where firms use “common pool”
natural resources as inputs in their production and how the
welfare economic characteristics of these equilibria are
contingent upon the specific laws, rules, and regulations
framing the use of these natural resources.

e Analyse the political process which defines rights and duties
with respect to “common pool” natural resources, in particular
the determinants of the degree to which the process produces
laws and regulations which support the retention and desirable

distribution of resource rent.

Provtgkuhattur

Skriftlig provtgka.

Written exam

Prévdgming innanhysis
Internal
Prévtalsstigi 7-talsstigin
7-point grading scale
Lestrarlisti TBA
TBA
Abyrgd Jéannes Jacobsen

Joannes Jacobsen




